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CenterPoint approved to build 2 gas plants

Customers will see
higher bills to offset cost

Sarah Bowmay
IndiansgolsStar

‘Homeowners in souther Indiana wil
uelhﬂrzlemmtybll\xnse again,inthe

‘years after the state approved a
utliys request 1 buld & new power
plant—one theutility says will rrely op-

erate.

‘The Indiana Utility Regulatory Com-
‘mission on Tuesday gave the thumbs up
to CenterPoint Energy to build two new
natural gas combustion turbines in place
of one of its former coal plants. The ap-

to increase rates so customers are left
covering the cost.

Consumer advocates that pushed for
pushed for denial o the project said they
are disheartened and frustrated by the
IURC blessing.

“This Jumgeons decision approves
\lnnerdrd andex) fossi

CenterPoint already has the overall

exeroy

time when a d expected on
the pipeine. R it o respond in

tor-owned utilities while serving the
:maum customer base of 140,000 rate-

e g poeirg sutis dose
Tot seem to be slowing CenterPoint's
lans, h

CenterPoint said that the retirement
of many of its coal-fired units will educe
carbon emissions by over 80% across its
electrical footprint. It also added that the
gas plants maintain the utiity's commit-

‘ment to clean energy.
. The plants il be bult on e e of
tility’s AB. Brown coal plant. Using
el e s ]
continue to generate tax revenue for the
e thocom
e gas plants are mean to serve as

the time, a company spokesman has told
IndyStar.
‘The IURC's order said that the “flex-

nature of the renewable generation” in
th: Centeoint’s futre portolo and
help “ensure system reliability” The
commission furtner added that it be-
leves moving forvard on the gas unlts

ion” for C

cost of zlmnmﬁy for CenterPont cus-
tomers,

only potenial bil hike customers wil

in2024.

ot Gt A Conlti
‘The project is estimated to cost §334

Point
T ot e e
the natural gas fuel to the plant.

IfFERC y the pipeline, the
ety previustyod ndyStar thatthey
t0 go back and rethink the

lease. That could mean a $23 per month
Inczsse to e il of a homeowes o

acom-
pany called Texas Gas Transmission and

on how to get the natural
gas onsite.
Tnits ord

s 1 tricity,
aecording o testimony Cesenpest Hok
2 part of s propesal ast year,

i

to the plants
that are just southwest of Evansville.
CenterPoint’s new plants would be the

o s s b
ariginally proposed, given costs of ma-
terials and inflati

cording o officials
The poelve el cust g7 il -

wony that those costs will continue fo
ereep up as the build begins.

That said, in a statement released
yesterday, Texas-based _CenterPoint

Ing. to. wetimony from_ the. compans y,
Which comes out 80 #540 milir, The

did not feel the same,
however, about a previous Centerpoint
proposal
, then-Veetren submitted apet-
ition to build a single 850-megawatt gas
at would cost around $800 mil-

Vanmls advocacy o includi

pipel
Olson said he finds that idea “rdicu-

“Thats like giving a bunch of first-
fpaders abucket flof candy and teling

take one, and
hen feaving, o o e e
et,” he said. He worries that the IURC's

il
o  uough fuel charge, the

ses
of only less than $10 per month. They

Tntotal that’s around $870 million, or

approval make: 1 of the pipeline
‘more

‘There were multiple intervenors in
this case and more than 2,000 pages of

the cost of the turbines on their own, and.
it did not take into account the savings

- And that doesn't even include the cost
of fuel to actually run the facilites.

and written submissions — asked that
the project not go forward. Many said

ing
the ction agency,
Tocomimended deryivg. the gt o,
cause it had not fully eveluated al viable
options to meet customers needs. In
2019, that's what the IURC did unani-
‘mously.
In the order it issued, the TURC said
“The proposed lrge scalesingle resource
investment for a_utiity of Vectren
South's size does not present an outcome
which reasonably minimizes the poten-
tal risk that customers could sometime
in the future be saddled with an uneco-
‘nomic investment.”

from
tions” Securitization s the process of
pooling certain assets so they can be re-
packaged and sold to free up some cap-
ital

Rogardiess, the regulatory commis-
sion said that rates will not change be-
fore another rate case and the gas units.

before two different regulatory agencies.
While CenterPoint’s request for the gas
turines were being considerd by the

desperate for relief.
‘A statement from a Energy for All —

Advocacy groups said they fel Tues-
iy I Reding -
with an uneconomic investment. T

slals is in the middie of a utlity n{l’orda'

coalition of mmmum!y

said, which is not

Mml Energy Regulatory Cnmml:slm\

“panse o the pardahip of CenterPoint

Both reque
the sumime of 2028 18 vnclea g

ELRATIONSHIEY

\EEENOUR

the tme to bo h\nldlng ‘more fossil fuel

il  for the commu-
iy

gas plants are too expensive
Whterlalmldoad

ial xhghl shortfall in supply

this summer and that rolling blackouts

could happen, though it very unlikely.
and

consumer groups

ing nearl

e S iy Sedemnt smd “Its

‘that we should pay that

Thoch or plants CenterPomnt admits wil
almost never run.”

CenterPoint officials said that this

plant is necessary to help with the utl-

ergy emuenwy it s i
tures to help meet the
oo e renewing thei calfor
he governor and state legislature to es-
abltn Uity Arcabily Task Fores
to help protect customers.

newable energy.
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Taegen
‘as much as 1,000 megawatts of solar and
battery storage. But to support those ef-
eette =Bt <

tar's envir reporters: Join The
Serbon Facebook
IndyStar’s envirommental reporting

‘about 460 megawatts of capacity:

son Pulliam Chavitable Trust.
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