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declined to comment on the marketplace
speculation, citing corporate policy.

Vectren provides electric service to
about 144,000 customers in Southwest
Indiana and gas service to just over 1
million customers in Indiana and Ohio.

Vectren employs about 1,800 people,
and more than 5,600 when including its
nonutility companies, which provide var-
ious infrastructure and energy services.

The company supports numerous
nonprofit agencies and community
events throughout its footprint.

John Rupp, an adjunct professor inthe
Indiana University School of Public and
Environmental Affairs, noted Vectren last
year started a major upgrade to its electri-
cal grid — about $12 million worth of cus-
tomer-financed improvements.

“That would certainly add value
to the company, looking to the fu-
ture,” Rupp said, but he added that

such upgrades often are the cost of do-
ing business for utilities and do not nec-
essarily signal a sale.

Rupp said a sale or a merger with an-
other nearby utility might be a way for
the company to eliminate some duplica-
tion, but if the partner entity is not local,
duplication is less likely.

Nationally, the future demand for
electricity and gas is expected to be flat,
and more diversification in energy
sources is expected, according to the
Energy Information Administration,
part of the U.S. Department of Energy.

Vectren's recent actions have reflect-
ed those trends.

Vectren in recent days released plans
to build a $900 million, 800-900 mega-
watt natural gas plant in Posey County,
along with a 50-megawatt solar field at
an undetermined location. Some of the
company’s coal-fired facilities are to be
retired by 2023.

Any merger or sale involving a utility
company is unique, and “you have to
look at them on a case-by-case basis.
We can’t make any blanket statements

on whether they are good, bad or both,”
said Anthony Swinger, Indiana Office of
Utility Consumer Counselor director of
external affairs.

If a utility holding company in Indi-
ana buys another or if they decided to
merge, no approval by the Indiana Util-
ity Regulatory Commission is needed,
but if assets are transferred among util-
ities, the IURC does become involved,
Swinger said.

“Obviously if there is a merger taking
place we would want the acquiring enti-
ty to be financially stable, and we would
hope consumers would not see any de-
terioration in quality or reliability,”
Swinger said. “If that happened, the
TURC would have authority to fully in-
vestigate that.”

He added, “It's important to keep in mind
that if you have a sale or merger, it does not
automatically impact rates and charges.
Those that were in effect before the merger
would remain in effect after;, and any
changes would need TURC approval.”

John Blair, with of the local environ-
mental group Valley Watch, closely

monitors Vectren’s activities. He and
other environmental advocates have
criticized the size and scope of the natu-
ral gas plant Vectrenis seeking IURC ap-
proval to build.

“Their electric side is so profitable that I
can’t imagine it’s not viable for sale,” Blair
said of Vectren. “They keep investing un-
told money into everything, and they have
the TURC completely on their side. Any-
thing they ask for, they get, practically. It's
as if the ratepayers are all rich.”

Vectren history timeline

1999-2000: Vectren is created, with the
merger of Indiana Gas and Southern Indi-
ana Gas and Electric (SIGECO). Vectren
also acquires the natural gas distribution
assets of Dayton Power and Light in Ohio.

2004-05: Vectren's eight-floor head-
quarters on Evansville's riverfront is built.

2006: Vectren buys Duke Energy's in-
terest in Miller Pipeline.

2010: In a reorganization, Indiana
Gas is renamed Vectren North, while SI-
GECO is renamed Vectren South.
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