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By JANE LICHTENBERG

or 50 years, the Indiana Gas
|
distributing natural gas to
i people, businesses and indus
s of the state. To commemorate
ihis half-century of service, the
lity has published a book detail
the company’s history and the

s has played in it

he old Indiana Gas & Water
was formed In Sep
145. but long before the Civil
ir. entrepreneurs started small
1t 1o provide a low-Btu gas for
cetlighting. cooking and heat
. noles historian Bill Beck. In
ural Gas for the Hooster State
examines the integral role gas
ed In Indiana’s soclal and eco
mic progress and profiles the
vers and shakers who shaped
ndustry
Starting about 1850, the town
ants made gas by burning coal
1 boflers, mixing the result with
ter or fuel oll. and storing the
product for transmission through
wood or cast-fron mains.

Discovered after 1886
Natural gas was discovered In
north and east-central Indiana af
ter 1886, Beck explains, forcing
abandonment of gas plants in
many communities. including In-
tianapolis. He adds. however, that
town gas made a comeback in the
carly 20th century after natural
gas belts were depleted. It finally

was supplanted in the 1930s
when natural gas pipelines ar
rived in Indiana

he return (o town gas systems

in the carly 1900s coincided with
creation of glant holding compa
nies that owned and operated gas

ut. Predecessor companies 1o In

diana Gas were part of three out
of-state holding firms

Pipelines were constructed after
1910 to bring in natural gas from
out of state. Ma;

anufactured gas
lso was delivered by pipeline
from the Lake County region

where it was produced as a by
product of steel mills and fron
foundries

In the 1930s, plentful na
gas fields in Texas, Oklahoma and
Kansas were discovered, and Ind
ana_benefited from two major
pipelines bringing the fuel from
that region. Public Service Ind
ana’s Gas and Water Division cor
vinced major Indiana industries ir
the ‘305 to switch (0 natural gas
This sparked Industrial outpu
which encouraged recovery from
the Depression

By 1940, there were 37 gas
companies In the state serving
473,000 customers,

A year later. PSI. whose parent
company faced bankruptey, decid
ed 1o spin off its gas and water
division. But World War I inter
vened, and it took four more years
before the Indiana Gas & Water
Co. became independent. On Sept
1945, PSI issued shares of

stock in the new company
The Indianapolis-based Indiana
Gas & Water, which sold natural
d gas. served 42 commu

southern Indiana

During the war, three major
pipelines were built, including the
Big Inch, which was added to the
existing Panhandle Eas

that served

jana, offering am
ple natural gas to fuel the post
war expansior

In the 1950 and '60s, the gas

communications for
Co..at (317) 321-05

graded, and many Hoosler cltics
and towns were converted to nat
ural gas from artiticial and pro.
pane fuels

indiana Gas & Water In 1967
sold off its water properties and
changed its name 1o Indiana Gas
Co., which it retains today

The next decades were turbu
lent ones for the gas Industry
Beck notes. Fuel shortages in the
1970 due to wellhead regulation
of the price of natural gas caused
exploring and drilling to_decline
and rates to increase

tion

Finally, in 1985 the gas Indus
try was deregulated by the Natural
Gas Policy Act. This brought a
return to a glut of the fuel and
eased prices

After_acquiring other_Indiana
gas utilities during its 50 years,
indlana Gas now serves most of

ntral Indiana_except Marlon
County, along with some southern

As for the future, Beck reports
hat Indlana Gas management
predicts industry growth to be
strong well into the 21st century.
Domestic supplies are expected (o
p 22.6 quadrillion Btu's by 2010,
1p from 19.2 quadrillion this year

These bright prospects and a
legacy of service to Indiana com.
munities are what Indiana Gas
will celebrate Sunday as it marks

about purchasing
Natural Gas for the Hoosier State
may be obtained by calling Julie

ncent. director of corporate
diana Gas
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